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Financial Statement as per (NFRS)
for Fiscal Year 2081/82
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" B.LAMA ASSDLCIATES

Charlered Accountants
Email: blamaassoclates @gmail.com

INDEFPENDENT AUDITOR'S REPORT

Tu the Shareholders of
Bungal Hy dre Limited

Chpiniun

We have audifed the accompanying financial silemems of Bungal Hydro Limited,
Fathmandu, Mepal which compriza the Statsment of Finaneial Position as at Ashadh 32, 2082
(corresponding Lo 16" Tuly 2025%, Stawcment of Profit or Loss and other Comprehensive
Income, Statement of cash Ouws and Saement of Changes in Liguity tor the vear then ended
and notes to the financial stalements, inclwding a summary of sipoificant accounting policies.

Im our Opinion, the accampanying linancial staemenls present fairly, in zll material aspects,
the [inunedal position of the comparry as at Ashadh 32, 2082 (corresponding to 169 huly 2025),
and of its financial performance and ils cash Mows for the vear ended in accordance with the
Nepal Financial Reporting Premewark.

Miasis of Opinion
We condocled our gudit o accocdance with Nepal Swandords on Awditing NS4z Char
responsibilities under these stndards are fircher dezcribed in the Anditor’s Respongibilitics for

the Andic of the financial Slalemenis sep b of our TChort, W oarp Lr'!.i:l\fJT Aot ol the ORI Y

mOAL RIRAS ARCptLE

m accordanee with the ICAN's Handbook of code of ethics for Professional .-‘-"u:-l:-:‘ﬂlﬂTHTﬂ.‘H
wzcther with the ethical requitements that ars relevant o our audit of the financial statements,
snd we have fulfilled our other ethical responsibilitics in accordance with these requirements
arud The TCAN"s Handbook of code of ethics Tor Prolessional Accountants, We believs that the
audit evidenve we huve obluned i3 sufficient and apprepriare to provide a basis for our opinien.
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BUNGAL HYDRO
LIMITED

Koy Anelid Mafter

| Intcrest Rane.

Koy Andit Matters

Kuy andil matters are those maters that, in our professional judement were o most
siznilicance n our asdit of the standalone financial salements for the vear ended Ashad 32,
2082, These mallers were addrezsed in the conest of our sedit of the Anancial statements, and
in forming our opinion thereon, and we do not provide a segarate apinion on these matkers, We
have determined the matier described balosy o be the Ley audit maters o be commuoniested in
onr repodt. We have fullilled the responsibilities described in the * A udilor’s Responsibilities for
the Audit of the Financial Statcmcenés' scction of vwr vepanl, pncldingg o aclaiion e lese
matters. Accordingly, owr audil included the performance of procedures designed o respond 1o
our asseasmcnt of the fAsks of malenal msslatement of the tinancial statements, The resuls ol
our awlil procedures, including the procedures perfarmad 1 address the martters below, provide
the hagia tor our audit opinion on the accompanying limmeial ststements,

43l qIf¥e gfadas (3. 0¢9/0¢R)

How our awdit addressed ihe key wudit
| matler

Looog-Toerm sud Shorl-Term Bormow Ingmy

As on Ashadh 32 2083, the Long-Term and »  Weconlirrned [l any new
Ehort-Term Dommowings s R 21199496870 Tovgewings wore laken duriny de
amd 2904 9046 053 respectively which is 6B.61% current fiscal voar.
ead DESL of the wdal Asscts of the cwwent - W imvicwal all huan EEETERATTLLNLE
fiscal vear. throewh hank sbat=ments.
+  Woealao obrained balasce conlmaion

as on Ashadh 32 2082 froan the

respoetive banks 1o verity the Loan as

per ledper i3 @allving with Bormvaing
| balenee shown by the banks.

Carve-Out Lnder NFRS 9

As on Ashadh 32 2082, Carve-out iszued by * We have dacloscd the fmpact of
ICAN through the 354ih Mecting of Couneil processing fees in the notes 10 aceounl
caled 2NRANST2 an the recommendation of af financial eratement. including s
U Accounting Standards Board as per seclion mimetury  impact 10 the extent
11 {day af Nepal Chortered  Acconntanrs Acr, practicably,

2033 (First Amendment 2059) has been opted
lirr the acoounting weatment of lone-lerm ban
i the elfsenve implemeptation of ElTeclive

Other Infvrmation

Management is responsible for the other information. Lhe otber information comprises the
information included in Directors Reporl of Anmiml Report bt docs not include the
vousulidaled lnancial seiements and ow sodloe's re o thereimn.

Lur opinien om the financial statements does nol cover the other information and we do moL
cxprcss any form of assuranee conclosion thereon.

[n connection with vur aedit of the consolidated financiul wulements, our respensibilite is to
read the other information and, in doing so. conmsider whether the 'r;lh:r— mformation s

materially inconsistent with the consolidoled fnaneial statemens. o P*E;:/_ajm-‘l;- .3.- crbiar meesd]
i the awdil or otherwize appears to be muteriully misstaled, Fql. i 1 ij,,,-cx
I\_JI_ ' t

q,m d{f
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LIMITED LIMITED
N o Bungal Hydro Limited
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3 < : k B r ; whewd i
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Bungal Hydro Limited

Dolyighaf, Lalitpur, Nepal
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Bungal Hydre Limited

Motes to the flnancial statements ler the yoar ended 32nd Ashadl 2082
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Bungal Hydro Limited

Fomies L the finaneial statements for the vear ended 32nd Ashadl 2082
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Fote 1: Background

Bungal Mydre L. s a himited company registered with office of Company Registaad on
207340251 (Repistration No-15077277273), having remstened offiee in Lalifpar, and curremily the
company hus been transformed inte o public company on 31/03/2078.

The principal obycctive of the company is to explore swrver, design, wonstiugl wn] wansge povwer
prigecl and provkies related consultamcy sorvices in Mepal. Company s developing [0 MW Hydm
Electrie Projects rom Suniged Biver in Bajhong Distriet

Maote 2: Significant sccounting policies
21 Basis of Preparation snd messurement
i Ewrtement of Compliance

b fisaneial staterments have been prepared in accordance with aoplicabde Wepal Tinasais] Regurtio:
Standards (NFRS ) as issued by the Insiilube ol Charlered Aceommeants of Nepal (1CAN]. The Fimancial
Statememt= have algo been peepared in accordance with the relewant preseniulionul reguirements of the

Companies Act, 2063 of Nepal.
New stapdards ssued by ICAM which are applicable at 16'™ Julvy 2025

MNEBS 15 “Bovenue from Costracts with Customers™ 1% the new WFRS sumlerd poveming the
weeounting principles for revenue which i applicable for FY 2081-82 (2024-25). Rovenue from
ST VIR LOMUESSION Amumgemen? wideT he Inesngible assct model 13 recopnized based on te prndiples
laid dowwn under 1FRIC-12 und in secordunce swith the terms of the power purchase agreement o und
when e power is supplied. The inangihle asset is amontized over jts expectad usefil Life in a way
thar reflects the pattern in which the setet's sesnomice bene(is sre consumed by the Compary. sorting
Civun e date velaeu e tighit o operme sy 1w be used, Bused en these principles, the intangible asser
1% smortized in line with the armal nsape of the specific public Beility, with a maximiom of the duration
ul e wowession.
The company has applicd incagible asset model w recogniie the assel @ per ITRIC 12 - Service
i ersaon nremgements. Income from the concession amrangemeors carned under the intangible assel
mode ] consisis of;

i [air value of contract revenne, which i3 desmed 1o be [uir value of considermion transferred 1o

wepuine the axsel; and

i pavakents cecsived o e wweis.
I'he oot [or such improvements w conession wisels is based om actunl costs incurmed by the Company
in the cxcention of the npgradation. eoncidering the raquirements in the coneesion agresment The

amount of revenue recognized is cqual to the amount of costs incurred plus 8% madkop on s,
considering the fair valve of the amount ransferred.

New Standards which are yet ta be adopted ot 16™ July 2125

Bungsl Hyvdro Limited has not opoad for the adoption of the new get of MFRR pronounced by TCAN,
which may redare 1o it, bur ngr specifically relevant o the compaery. These stundands inclsde;

N’*'r

@

BUNGAL HYDRO
LIMITED

Bungal Hvdro Limited
Piudes fo e fimancial sistements for the year ended 32nd Ashadh 2682

Figura fn % FR

NEES |7 “Insurance Contracts™ would be effective from July 16. 2024 and early application is
allivwed, The effcct of application of NTRS 17 is being studicd and initial asscssoicor s that ous
business woehd nol be matenally altected by NERS 17

MNAS 29 "Financial Keporting in Hyperinfationary Economies™ applicabla from 16th July 2021, has
ol be walepled besed and matial asseamment 12 that sur business would net be matenolly offceted by
MNAS ZU,

ii.  Baspk ol preparation

The finomcial statements have been prepoaned on scerus] and pomy concern hasis. The sccoumting
policies are applied consistantly w all the periods preseutel in te Quancial statcumuts, All asses wad
liabilities hase heen classifiad as currant or non-cirrenl &8 per the Cormpany s nomal apemsting eyele

Based en the nature of products and the time belwsen the sequisition of asscls for processing and their
realization in cash and cesh eguavalents. the Company has ieserlamed ils operating cvele as 12 months
for the puspose of currenr or mon-cumrent elossilication of wocls and Rabili Bew

The financial statcmoents are presented in the functional and presentation currency of the Company
i€, hepless Kepee (CNPETT whieh 15 Lhe cummeney of U primany coanamie ensvaromment in which
the Company opeentes.

. Basis of measureuent

Theae nencizl stacments are preparcd ander histenical cost conventiom excepl [or cortain matcrial
iternz that have been measured al Fair value ax reguired by the relevant WNFRS and eaplained i he
cosuing policies belowe,

2.2 Critical accounting estimates and judzuents

The prepeuation ol the finaocial statcoronts fo conformity with Nepal Financial Reporting Seendanis
requires the uee of cartain critical aceonnting actimares snd judamente It alen reguirea management
I exercise judgment in the process of applying the Company’s accounting policies. The Company
makes cerisn cshimates and assumptions regarding fimure events. Bstimaces and judpments are
wombineously svaluaied bazed on hnstorical cxperience and other factors, including expectatians of
orure events that are believed W be reasonable under the cmeumstances, Managemeant belicves that
the astimates uzed in the preparation of the financial ~tacements are prudent and reaconakle. Futims
results could differ from these cstimates. Aoy pevision to accounting éstinaies is recopoized
procpectively m eurrent and future penode. The sstimates and sssumphons thet bheve a sypnificant nsk
o cansimg i mateTisl sdjwament W the cumying amoums of asseis and Rabilities within the mexi
financial yewr primanly inchde: -

Useful ife nud residual valoe of property, plant aod squipment

Managzament reviews the uscful hife and residual valwes of properte. plants, and cquipment st least
once & year, Such a life is dependent upon an asscssment of both the tochnical life of the asscts and
lzay therr likely eeonomic hife, bieed on verdows intermmn] and extzmul fectors including coladgve
elliciency und operwling cosis. Acvordingly, depreciable lives ure reviewed annually using the bost
mfrmarinm awalahle o 1he .I.I'II:TH.-ILH‘I'HH"
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Impairment of property plant and equipment

At the end of each reporting period. the Company reviews the carrying amounts of ite property, plant,
andl equipment to determine whether thece 3 any indication et tose ssavte laave sullered an
urparmnent loss. 11 any seeh mdication exizts, the recoverable amount of the asset s eshnated o
determine the extent of the impeirment lous (1 any ). Thie recovemble amount iz the higher of fair valuc
less costs 10 sell and value i use. Value m wse 15 wsually determined on the basis of discounted
cximuled future cash flowa, This involves manasement astimates on onticipated comunodity prioca,
marker demand and sapply. economic and repulalery enviromment, Jdzeoumt rtes, and other factors,

Any subsoquent changes 1o cash fove dus o changas wn the uhveeomartioned fectors conld 1 impact on

the carrying valug of 855015
Contingencies

In the normal course of busmess, contingent lisbilitics mav arise froom litigation and other claims
againdd the Compuny. Polentiul labilities that arz posaible but not probable of crvatallizing or ure very
difflculr w quantify reliably are trented as contingent labilitics. Such liabilitics are disclosed in Lhe
notes bur are not recognizad.

Fuir valus measnrements

Rome of the Company™s asgets and hinkilities are meosurad et frly value for finanenl mpoiting
purposes. 1 he mangzement determmes The appropnue valuadhon (echnrgques amd inpuis for far value
messurements. [n cetimating the fair value of an asset or a liability, the Company uees markel
chsenvable dain fo the exient It is avallabic. Where Lovel 1 lnpurs arc nog avaliable, te Company
enguges Ihind-party cpunhihed viloers 1o perform the salustion sz per necessity. The management works
L:‘:mlm ith qualified exiernal valwers o cstablish the approprimte valuatlon sochniques and Inputs w
rhe | 1]

Hecognition of daferred tax assets

A significant management judgment is reguited lo determine the omount of deferred tox nssers that
can be recopnized, based ugon the likely limming and the level of Wlure taxable profits forether with
firnire tae Flllll'liu‘l}, !.'t.l.‘:if.EE,:EE. The Company based il .u.huumpl:iqm:-. wnd extimubes on purametane
avallable when e financial strements wene prepared. EXisting circumstances and wsurnplizms shoul
futire: developments, however, may change due to market changes or chronmstances arising bevaod
the couiteel of the Conngmny.

23 Service Concession Arrungemenis
IFRIC 12 applics o putlc-to-prvaie scrvice conecsslon amrangemesnis i

() the wranlor voneals or regulules whal serviced the operator must provide with the infrastruciure,
1o whom it must provide theen, and of whal price; and

{h) the grantir controls-through ownerdlip, beneticial enfitlement or otherwise-any significant
residual interest i the ifrastructure 3t the eond of the term of the arragpement.

(] the infrastruciure constmcied of aoquired by the operator from a chied party tor the purpose of the
service arrangemaent (I ia the infrastructure existing infrastrocoure of the grantor to which the
wperabor i% given access for the purpose of the service armansemernt

for L
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Figure in NFR

The infrastructure used in a public-to-private service concession arrangement for its enrire usefi’ life
{whole life of asscts) is within the seape of this IFRIC if the conditions in {a) above are mel Theee
arrangementa are aocounted for based on balow-mentionsd models depending on the nature of
cirisideration and relevant Contuact law.,

Financial asset model: The Finaneia] asset model is used when the Compaoy, being an oporssor, has
an uncondiional comiraciual nighl e recgive cash or another financial assct from or al te dircetion of
the granwor for the construction services. Unoonditioo] contreciual right is exablished when ihe
orenoor contractially goaranteess o pay the operator (2) specific of determinable amount: (W) the
shortfall. it anv, between amounts received from the users of the public services and specified or
dererminable apvwouniz.

Intangible asset model: The mrangible assct model 15 uscd o the extenn that the Company, being an
operior, recerves the nght (a license) 1o chargs vserz of the public service. A right to charge wsers off
public service 15 not an unconditdonal right to reccive cash bocause the amounts arc contingent on tw
Uee extent the public uses the services. Bonh Lypes of smanganents may exist within a single contracy
Lo thie esitent that the grantor has wiven an encomdhional gusrsntes of payment for the construction and
it !'-Iu‘m!‘in.r‘l e, eongidered ms 5 AmcwT aset weal 10 b et Chat the evperalanr b iory om the
publiz uzing the carvice in erder 1o obtain pavment, the cperation hae an intangible e

Intangible Azscts under Serviee Conegssion Arransensent [SCA)

The Cninpany manages concession arrangements which include power supply from s hydropower
planes viz. Upper Kalanpga Hvdropower Project (10.70 MW). The Company maintains and services
the infrwstrocture duning the concession perad. Further, the concession armnpement gives BHL the
right 1o use the hydropovwer proeject lor genenting electricity and eum revenue by selling eleciricity to
MEA and kreal cormumers, The righ wo eomsidersalion gives rise w an imanuible asae and secomdingle,
the intangible asset moded is appliad.

Revenue [rom service concession armengemert under the nlangible assz mixkel is recognized in
accordance with the erms of the power purchase agreement as and when the power 15 supphed. The
intanpible asset is amortized over its expected wieful ifs in 2 way that rell=cls the patiemn in which the
sezct’s coonomic benofite are copeummd hv tha I".-':miﬂm -erhrm frmm the date when (he ripht to
operate starts 1o be used. Dased cn these FIHE.EJFJ.I.‘E the mmuglbh: ass<t 1h amortiaed in ling mllu the
actiel wsage of the speciiic public Sscllite, with a maxdmmm of the duration o the concession.

Any asset corricd under concosaion arrangements 13 derccopmized on disposal or when po future
evumnnic benelis ane expected (nom i (ulure wie or when the contraciual rights w the finunciol asser
expue. The tonure of fhe Service Concession Armangement of 1070 MW Bungal for generatimn.
transmission. and distdibution shall be ended on 13 Chaitm 2107 B.S.

[he entity has opted o take the carve-oul option provided by the Institute of Chartered Accountanis
of lepal regarding Effective Interest Bare method which is valid till 2082783 and will have potential
impact on intangible assets as all procesging cose have been capitalized. Potential impact of NFRS 9
F1I.I.'I }Pﬂﬂﬂ di!'lllrllhi.'ll ]'I-“.I"W:
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B Flgure tn NFR
Namte of the Bank ) .Trrm. Taaam T | Term Taowan 1T | Tarm Loan IV
Hirmalayan Rank Lamutod i1, (Y0, I L, 740,000 333000 om

| Prabhu [ank Limited 200000000 | 63,970,000 -

Lonmi Suonse Bank Limited O G 0HD (R0 63,370,000 147,000, 00
Igpal Investment liank Lumifed Log ooy | 21,320,0 -
Approval Limsit 10000, HHY | 290, B0, 00 S00,000,000
hshursement Date 27212074 2212074 0:29:2080
Processing Fee 3,040,000 1, 3500000 3,750, T}
Effective Interest [Rate §.20% BI4% Lt

_Amaonnt 10 expensed or capiralized wnder NFRE 9 | 4151 853 BAD.ATE 266,126

Orven ok el of snoriization eapenses 4,788,144 790,123 3483773
Current year amorialion of inkngible asscts and notional profit has been disclased below:
r r _-- " 1
Particulars FY 208081 Amortization FY 2081:%82
Linkaagilbile Aoscls (uinder TFRTC 125 3044000 198 117,700,493 G026, 998, TON
Maotinnal 'rofir “ 712 040 681 D0L6 265 ELMJ.HS—J

2.4 [Property, plant and equipment

1. All tems of proporty, plant and equipmest are staled ol historicul cost Jess secumulated
depreciatiom and segumulnted impoirment losses if ony. Historical cost includes cxpenditune thar is
direcely aviribaable 1o the sequisidon of the jwms.

i Subsegquent 0613 ure meluded in the weset’s camying emount or recognined a3 a acparate asact,
as appropriale, ooly when it is probable that futurs cconomic benefits assoctaisd with the ilem will
fiow t the Company and the cast of the item can be measured reliably. The carying amounl of mmy
componen! accounted lor us @ sepurale assel are derecngmized when replaced Al nrher repaio arid
maintzosnes are charged to profic and loss dusing the reporting period in which they are meurred,
. The Company identifies and deizrmines the cost of each componant’ part of the asser separagely
if fhe el ! poarl s @ oo Bt se signi esnt dos the Qo] eesl of the soset bcimg weefl life that
is materinlly different from that of the remnining asser. Theae components are depreciated aver thair
usciul fives, ibe tcusiniug wscl iy Jeproviabed vver il Il of dee priwipal st
1v,  The resadeal values, usciul bives, and mothods of depraciation of property, plant, and equipment
HIE | F'!';'E“ I.-l] ul LT-E-J'I ﬁ 1hil IL-H.'I! :«"’Fi’ll I:"l'.ll ﬂ|'||| I.||.I_| IJ‘IEIH F“l_l':i}n:ui ;I_':'ll |_I- “]"]HUL1 iﬂl';.

xord 1o

L0 An fem af peomery nlon wwl sowmment aned ane et Bewnl ryrt miiully recopm
H bl | ik I = = § T2k Sviy Geipuiilarbemis BT RRlimnamia f LWwURAna BRI Gb

derecognized upon dispesal o when m Future coommmi beoelies arg expeeied Gom is wse or disposal.

Any gain o boss arlging on d:m;niﬁunr_t}.[ e asset (valeulaied

'ﬂ'w belwoen the et
- "JT‘*‘"J'

-
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Figure in VPR

disposal procevds snd the carmving amount of the aszet) 33 included inthe statoment of profit and loss
when the asset s derecognimed.

2.5  idher Inlangible Assets

I lotangible asgers with Tl uselul bves thal are gequircd separately are carried at cost less
secumul#ed Emommzaioen and sceumulated imparment (osses. Intangible asscis with indefinite uselul
Tives are carmiod ol cost less acoummudated rmpadrntent lossss,

i Cerrain compuler sollware costs are eapitalized smd recommized as intaneible aszets based on
mstetality, accounting prodence, and sigrilicant benefits expecied o flow therefiom for 3 peried
lomger than one vear,

Wi, Guins or lowses sising from derecognition of an intanpible asset arc measured as the difference
bstween the nel disporal proceeds and the camying amount of the asset and are mocogmized in the
etatement of profit and loss when the arest iz derecoznized.

L6 Deprocition and Amertization

L. Deprevigtion 15 recognizvd =0 as w write off the cost of assets (nther than propotics under
constroction) ess ther residual values over their nsetol 1ives, wsing the Siruiphi-Line Methad.

i Anwortization is socuuized on g stsipli-lie Dasls ovor theln estiumied uselul lives. The estired
el life and anioitization setlhnod aie ieviesod @ e sond ul endn LRI Li_|_|,g }p.-;jil_lq!_ welihs tf1e eilea,
of noy chonges in catimens being pecounted for on & praspoclive hasis.

i, Dreprecigion 13 provided on the Straight-Ling Method based cn the estimated uzeful lives of the
aegets determined by the management. Depreciation on additions to fixed asscts is charged on a pro-
rata basis in the vear when it is availahle for use. The peneral usefil Hves of the assets and the
worTesponding ratcs af which the assets are depreciated are az fallows:

Ruilding !

Pre-fab Building* MEA Years A257%
Office Equipemenl 5 ¥ears 1%
{ompnakers 1 ¥Years R kL
Furniture £ Fivtiee I Wean: 107
Webneles & Years 17 s
Metwanrk and Servers f Years 16 A%

iv, Computer software is amoctizad over the period of validiry of hicense on gizmphi-hne bosis.

v. The uscful lifc of all assots hoa becn estimared in accordones with Appendrx 1 of Application
Cuidimee to MAS 16, except For {he Lond®, and Pre fub building *, o3 the vseful hife of suech nssets
have been determined Lo be up e the validiy ol the electncily generulion licenss.

Vi. Usetul ite 15 enther the pened durmg winch the aseet 13 exXpected I De used of e nwmiber of

/ www.bungalhydro.com.np www.bungalhydro.com.np \ (¥q)
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The estlmaned wsetul [ife, residual values, uml depreciation method are reviewed of the end of each
reparting period, with the effeet of any changes in estiunate accounted for on a prowpective heas,

vil. Reeldual Valoaz of all items of Property, Plant, and Fquipment is taken to be zere for the purpoesc
of calculation of doprociation amonnt.

viin. Al compenents of Iroperty. Plant and Equipment with Watten Lawen value bess than NPE 5,000
are charged b the profil and loss sccount inthe vear,

1%. Loscahold :mpn:l-.mml:: ure deprecialed ovver the period of lease or estimnted wvachol Life
whichower is lotwer, on sirighi-line basis.

4.7 Impairment of tangible and mtaneible assets

i. Al the end of each repaning perind, tha Company revieors the carering ametini: of e ingible snd
inlangible ascls 1o delermioe whether tere is ooy adivation thet those wssews bave sullered sn
impainment loss. TN any such indication evists, the recoverahls amaunt of rha asser i3 estimaled o
derenmine the extent oF te imparrmenl loss (U any ). When 3t 13 not possible to estinate the recoveralile
amount of an individual asset. the Company cstimates the recoverable amount of the cash-senerufing
unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
COrparate asscts are also alloeatad W mdivrdual cimh-genershng umts, or olberwise, they are allocaned
to the muallest Company of eash-genersting wails for which a reaonable and vonsdstend alloention
baix Lien he fdentifiod.

. Intancible assets with indefinite useful lives and mtangible asscts not yob evanlable for wsc arc
tested lur impaimment af least annwally, and whenever there iz an indication that the aster may he
impaired,

ii. Resoverahle amount is the higher of Tair value less aissts ol dispossl ane value in ise. Tn assassing
value in use, the satimated [uture cash Dows are discowabal o theic presal value using a pre-lax
disconnt rate chat reflects current merkel assemments of the time valee of money and the nsks 2pecific

T T L S L e ey A s mm el dlasis learia o ko K |
1F LLe GAF0L DO Ww o ARG G LD Thaasat L DIELUT e Calant Fin e s Pl 707 CoaT ml_tu-_-.“_.u

e If the recoverable amount of an aisel (or vash-penendling unit) is cetimated o be lesr than =
cirying smoeunt, the camying amount of the assel (or ¢ash-goncrating unit) 5 roduced w s
recnverable amonnt An impairment Inge ie reeognized immedintely in the Statement of Profi and

Larss,

v. When un impairment loss eubeaquently raverses, tha carrying amount of tha aczet (or a zoch
generaring uniry is incréased W the revisad eslimate olils eoverable amount, bul S0 thul the inercassd
carrying amount does not excead the earrying amount that would have bean determined had no

nupatineul bess boew recopniacd for the assel fur ceb-gencmting wl) o prive yeacs, A reversal ol

an imparment losz 1z recogmized invmadiately m the Sotement of Proht and oss.
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Figure in NPHR

28 DBorrowing vost

Bomowing cosls consst of mterest and other costs det an entity incnrs in conmection wath The
bormowang ol lunds. Romawang cost alse inclides exchange differcnees to the sxtent regandad as un
adinamment w0 the bormowing costs.

Dorrowing costs directly atonbutable o the avgpasi b, coneiloetinng, o geoduciion ol o sssen Bual
necessanly takes a swbsfantial period 1o get ready tou its infcnded nse or sale ane capitalized as part ol
The vosl of the azset unibl such lime oz the assets ore subsiontmlly ready for the mended wse or sale.
All other boerowing cosls are incurred 10 The perosd i winch Lhey ouecur,

2.8 Cash and cash equivalents

Cuash sl cash cyuivadenls in e Laloce sbool comprize web ol bunbs wnl o haod amd domasd
deposits wilh an orginal matunly of Three months or bes and highly ligpad invesaments that sre readily
convertible into koown anwsants of cesdn and whingl aac sulyzel o g oo lganl psk of clsoges in
vadue net of outstanding bank overdreafts as they are eonmidered an integral part ol the Compeany's cash
IAnASSmEnE,

210 loventories

Tha cos of inventories includas the coat of purchare, cortr of conversion, ond other eaats ineurred in
bringlog the lnvemnedes o thelr present locathon and condition. Invenrories af sloees, spire perts, and
looee tools sre stated at the lower of weaghited awerage cost and net realizsble valie. The met realizable
vilue Tepresenis the cslimumel selling price G inveninries in tha ordinemy course of busingss less all

elimee] crwds ol complelsom and pedirrsles] comis meresery Lomrke e e

Z11 Hevenus recogniton

il Sale of Elcctricity

Bevenue s recogniaed W the extent that il is probable that economie Benafit will fow to the Compans
and et the revenue can B orehably mcasured, Revenoe i3 measuned ot the foir vahee of the

cOonspderanon receved of recervable. Hevenns 12 reduced bor estimated rebafe: and ather sormlar
allawances. Fevanuwe iz recnpnired when pubetantial rizie and rewarde -nfnmiamhip ara tramcfarred m

the buver under the trms of e conirct,

EEE N = B e Tl s R o
B wriawl lH'Ell.lll.l.l_'F ICLTILT

Frea fon otbeer desuiily savices ae seeoumshed oo an scerval basiy s aod when the dghi e iceave
AFISCS

i) Trividend income

[hvidend wecomie (02t of withbobing raxes) from investments is mecognined when the shareholder™s
right to peccive pavment hus been esbihlished (i i probable that the sconomic benefits will flow wo
the Company and the amount of income can be measwred rellably). In the casc of a stock dividend,

ool the mmber o thares 1% increased. o
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iv] Imterest income

Inlcrest invome from a financial asset is recognized when it is probable thaf fhe ecomoumic oo fits will
forw to the Company and the amouat of incense ¢an be measured reliokly. Inleres! income is accrucd
om a time basis, by reference to the principal ourstanding and at the effective interest rate applicuhble,
which is the riste that exicUly discounts estimaled futime eash receipes thremgh the experted 1ife of the
fimancial aszet to that ascet’s pal L'urry'in_[_._; ammeunl v irnll ruc.ugniﬁ-:_:n..

212 Fumvigo curreocy (rausaciivos

5 The luneliomal currense ¥ -.Fllu- r'lm'lml.rnq. :rrl" {11 H1l11"|l‘|lllrl” EE l___l-l.n-'rrnlﬂn-." l'lg:__-;_\.d omn Hu-n_ rl-‘ﬂ.l'l-uﬂ1'a.r_l1.'
CCOUBOMILG Y INgILnent i ‘I.'r]ll:'..il. §L AT Ale A, ||:|i: Funr tiostal sy of the Coumprany 15 ihe Wopalese
Rupes (WPRI

i, In prepanng the finuncial stiements of the Company, irmssctions in curmencies other thao the
iy "y funciopd curmeoey (Deign sumensive ary reeogmnized s e rags of cxchange prevaiiing ar
the dares of the transactions.

iii. AL the end of each reponing period. menezrary fiems denominzred In forelgn carencies are re-
tranglaled at the rales prevailing al (hat dule. Mop-monetary items carried ot fair value that ans
denominated in foreipn currencies are re-trunslated at the rales prevailing at the date when the fair
value was datarmined.

v, Mopn-monetary itams that are measured in terms of historical cost in 2 fareign cirrzney arc nat
re-translaed.

v. [Dxchange dilferences om mometany items are revogmized n the Staremenr of Profit and Laoss in
the pernd in which they anice

2.13 Employment Benefits

The Compuny dikes nist have amy schemes of kmg-term employment benefits. The cxpenses relatcd
short term employee benefils ure recognraal trough Statemenl of Pralil and Loss, in the period in
which they are incurred.

L11 Taxation

Income Tax

Income tax on the protit or loss for the year cormprises current lxes amd delermed teoes. Incoms 1ax is
recogmized in the profit or loss statement except to the extent that it relates o ilems recognized directly

Tev ey

Currcot tax

Current tax iz the expected 1ax payable oo the 1asable income [or the year wsing Lax rules at the balamoes
sheet dote and any adjustment vo tox payable in respect of previcus veors.

However, the company has not gencrated goy taxable income for the income years 2081782, Thus, it
haxs oo currend lux Diabilily.
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Theferral fax

L Dwlomred tax 15 provided using the balance sheel liability mothod, providing for temporary
differences between the careving amounts ol wssels nnd lisbilitizs for financial reperting purpasie: and
the amounts used [or taxation purposes. e amount ol delermed e provided is bascd on the expeci=d
realiabion or seftlement af the carving amonnt af assets amil Hnhilides weing tax rates ot the halance
sheet dote.

i, Adeferred mx mser s recognized ealy L lhe exient thar it s probable that omre tavable profits
will he availahla against which the asier can be utilized. The carmving amount of deferred tax aases is
revicwed al the end of ¢ach reporting period and reduced to the extent et it s oo onge puobiabde diat
sullicaent luxable profis will be available wo allow all or part of the assets 1o be recoverad.

li.  Defenred tax liabilities und mewts are mevamed o the tax mtes that are cvpected to apply in the
pn:iud tn which the lialn |jl_\" i3 Acltled o U asacd roaliocd, Tesad vn taa peies (ool ma laves) et bave

been enacted or snbstantively cnacted by the end of e reparhing pemixl.

The entily wall enjow & Tax Haliday for 13 years, after the commencement of commearcial generation
of dlectnicily, in the following manner;

Fiesd 10 yous. 100% Excinption aud 11% e 15 Years: 50% Fxempuion

Z13 Earnlngs per share

Basic earnings per share is computed by dividing the profit’ (fosa) for he veur by The weighiod averane
nmumber of equity shares oulslunding during the yenr The weighted sverage munber el equity shares

cursanding during the vear is adjusted foc reasury shanes, homus ivsue, bonus clemeom in & rights issue
i exishing sharcholders, share split. and reverse share gplit (consolidation ol dhares).

Diluted sumings per shure iz computed by dividing the profit” {lozz) tor the vear 0o adjusted for
dividens, Iuteresy, amd ettrer charges W exspenss O ineome (ot of any suribgcable @mxes) relating
the dilurive potential aquity sharag, by the weightad avempes number of aquity shares considered fou
deniviog beesio vanings gt shoue amd tie weighibed average number ol equity shares which could have
been issued on the conversian of all dilutve potential equity shares. Poadential Eq'lli‘tj mhames e deemed
to b dilutive anky iftheir coniveraon | u.l-u|_'u|.|'l' shares docrcascs the net profit pes shaie ﬂl.llllhlilllllllulrl!
erdinary operalivns. Polenbud dilufive equity shares are decmed to be converted at the beginning ol
the FII‘.'rEEad usibena they have boon wmeed ot o Inter date

.16 Provisions, contingencics, and commilments

i Prowigionz are recognized when the Company hay 9 present obligation {legal or constructive)
bocause of & fpast event, it i pcbable dan an valllow ol remmaees crlssdviimg cocmomic bonelis
will be requined to scrtle the obliparion and a eeliable estimate can be made of the ammmt of the
abligation,

il When the Company expects soms o all of @ provismon w be reunbursed, Gor cxample, weder an
imsurance contract, the reimburssment iz pecopnized a5 a separale /bri[ only when the
reirobursement o virtuadly eenain,

ok Yo
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il The cxpense relating to a provision is prescnted in the starcment of profit and loss wet of any
reimburs=ment,
iv.If the cffect of the time valuc of money is maeral, provisions ane discounied using a curment pre-

tax rate that reflects, when appropriate, the nsks specific to the liability. When discounting is usad,
the iniTeise m the prvdsion due o the passage of nme i roengnired aca fimnees onst

v. A provision or oneroas contracts is recovnized when the axpected benetits o be derived by the
Compary Trom a conmet gre lower then the aravaidable cost of mecting i obdipations cnder the
coutract, Lhe provicion is mwasured ot the peesent valuwe of the lower of tee expoviad svst of
tormnating the contract and the expected et cost of comfinuing with the <ootract. Defore o
Provizion ig cstablished, e COmpamy meegpmicf any mpaimment loss oo lhe assels associated with
thar contract.

¥L.A comingenn Uability 13 a possible obligation thar ariscs from past evemts whose exiswence will be
conhmmed by the oceumenes of non=oocurrcnes of onc or more vnecriam funure ovents boyond the
comtrol of the Company or a presend obligalion (hal 15 not recoumied becawse 1 13 not probable that
an outflow of resources will he required lis xelile the ahligaum,. Conlingent Tehiliiy wlso snses in
cxtremely rare cases where there s a liability thar cannot e recognived because il canml b
measured rellably. The Company does not recopnize contingent liability hut disckeas s exisicnes
in the financial statements,

¥il. A contingent asset s a possible asiel thal arises [fom past events amil whose existenes will be
confirmed only by the occurence or non=necwrrence ol one or more uncertain fulure events not
wholly wathin the cantriol of the annt

vine, Uommibmicnls mélisde the smcunt of purchaze erder (et of asdvanees) 1zsued 1o parties for the
connipletion of assets.

i Provisions, contngent liabilitees, conlmgent assets, and commubments are reviewed al each
reporting period.

2.17 Finuncial | nstruments
I Finanelal insmrom enrs

Financial assets and financial liabilities are recognized when the Company becomws a party o lhe
contract embodying 1he reiated financial insruments. All financial assers, financial liabifithes, ind
financial guarantec contracts are inftially measwed at cansaction cost, and where such values are
different from the fair value, ar fair valne Transaction cosre thar are dinecrly attrintabla to the
mequiaitien or dwue of financinl axsets and Anniein] Hobilides (other thon finnmeinl azdets aod finaseial
lraluifilies ail Fan valuc IIIIH'I.“._{:I ;,:-u.lﬁl. aml ll.:lb."l.:l arg mldol o ove doducied Tigns flee Tan caluc incsun el
om imibal recogrition ol a financial assel or Tinancial liabilites, Trensoction costs duectly atnbutable
to the acquisition of financial assets and financial liabilities at fair value through profit and loss are
immadiataly racognized in che stxtement of profit snd loss In ease of inlerest-froe or saneesaon
boanz{dsbenturcspreforence shares given wo subukdiones, sssociuias, und joint ventures, the exces of
the actual amount of the loan over the initial mmw-n:m [t wulue is yﬁuhm euUily Ivesinent.
d’*
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Ivrcsdivert In eyuily ostsuweenls sl by subsndia e, ossociakes ad jeinl veoimes me mcmued al
carsi less dmipairmient.

Investment in preferenes sharcs'dsbenmires of the subsidiaries are troated as equity instmuments if the

s are convarnble wug equily sheres or ae redesmable oul of Us pooceods of coguity Lesbrunents
rsugl [or the purpose ol redempbon ol mch invesdments. Invesiments in preference shares/debenfures

nol mecting e alvresaid comlitions aic classilied s delil westimucats of anooieod vosl,
iil. Elffcctlve Interest methomd

The eatty has opted w0 ke the carve-om oplion provided by tee [nstivete of Chartered Accountants
of Nepal regarding Effective Intorest Rate method which is valid til] 2082083, Potential impaet of
BWIRE 9 luas boon diachiece] bgluwe

| Nvamie of the Bank Ierm Loan ]l | Term Loan I | Temm Loao 1Y ]
Hisnala yau Bad Lioieesd GOl DR0000 | T4 T40,000 353, ) 000
'sabbna Bank Limnired SO D000 61,070,000 -

Lasnti Sunrise Bank Limited 300,000,000 63970000 | 147000000 |
Mepul Invesimen! Bank Limiled 1 0, 0N, QU 2Z1,320,00d) -
Approval 1. imit 1360000000 | 290,06y} A0, 0, 00
Disbusseonent Date 22074 21,2074 G080
T'mi.‘:q.‘-ﬂi;llE_ | - £.2:40.000 A0, X, 75000
Efferiive Interest Bate 820N e gL
Amount to expenzad or capitnlized under NFES % 4151855 B39.ET6 266 26
Orverbookod amourd of oozl experses 4,758, L40 790,123 3483773

. Finaneial asses
Financial assets Ar amortized cost

Fananeial el gre subseguently messured ol armorbreed cost ol Dhese Tmameal gssels are beld withn
a busuess model whoge olyecuve is 10 okl tiege acsete 1o oplleot conuaciunl cash Mows wnd ke
conwacmial perms OF e financial asseq give fise on specirled domes 1o cash Mows That afe solely
payments of peincipal and interest on the principal amoont autsranding.

Financial aszet: measnred ot folr value

Finnncial essets are mensured ar fadr value through other comprehensive income if these financial
aseets are held within a business mnde! whose ohiective i3 o hold these assers o collee! contractual
eaal flowrs or to acll theae financial as3¢t: and the contractaal terms of the financial amet give nec on
specifies] dares o cash fows that are solely payments of prineipal and mterest on tha principal amownt
outslunding. The Company wn respeel of gty mvesiments (other thian in subsidianes, sseociates, and
jeint ventares) which are nol held or rading has made an irrevocable electiun L present in alher
cﬂmpmhmmm. ncome I—'I.IEEI:‘.]'I].-\."L'II' changes in the fair value of such uql.uw .I.r:l.'l‘!l.'l.'l.l‘.'l.ll:'ﬂli Such an
chciion B owemle by e 'l..L'I'L'I.I|.B.I.I.} UL sttty s 1 w e o il
recogmiiim of such equity v 1rr}..nL~. j E i-" [EI
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Finsme:ial assets not measursd at amortized cost or at fair value throuzh other comprehensive income
is camied At bair value through the statement of profit and loss.

Fer financial asscts matuwring within one wear from the balance sheet date. the carrying amounls
appueimate taie vahue due to e shosr walualy of Gese wsouoeents.

Impalrment of Qeancial asseis

e Company assesscs al each reporting date whether fers is objective cvidoneg that a financial wsssl
or a group of financial assers iz impaired. An irmpaitment existe if one or more ovents that has ocourred
since the mnitial recognition of the assel (an incamed “loss event’), hus an impact on the sstimancd
future cash flows of the financial asset or the croup of financial azgets that can be reliahly estimated.

Dg=recognition of financial ssxers

The Company derecoanizes o financial asset only when the contractual rights 1o the cash flows from
the financial azser expire, or i manstars the financlal assew and e manster qualifles for de-recognition
under BIERES 9.

If the Company neither tinefers nor releing substantially all the naks and reveards of ownership and
conlinues Lo coniral the Iransfermed assel, the Company recognizes iis retained mterest in the assets
and an associated Liability for amounts 11 may bave o pay.

If the Company retainz substantially all the risks and rewands of ownership of & trsnsterred financial

isser, the Company Conlinges 10 recopnize 1he linancial assel and recognizses 8 collateralized
borrosaring for the proceeds receivad.

On de-recognition of a financial asset in ite aorivery, the difference berwesn the carrving amounty

measured st the date of de-recomition and the considemrion received is recopnized in & statement ol

profil or Toss

iv. Fimanecial liabilities and equity instroments

Classification as debt or equity

Finanvial liabiliges and eguity instruments wseed by the Company are classiled according W the
substance o the controctuel E.IT-EIEEH'IEHE apferad ate and the dennittons of A Hioanciad 1ot f}' g
an equity ihatrument.

Equity Instruments

An equity instrunient is amy contract that evidences a residpal intersst in the assets of the Counpany

after deductng all of i liabilities. Equine instruments are recordad at the proceeds received net of

direct issue costs.
Financial Liabilities
Financial lisbilites are mitrally measured at Gur value, net of transaction cosis, and are subzaquently
measured af amjortized cost, using the effective mterest rate method wherne the time valug of money is
significant. Interest-bearing banl: Inans, overdrafts and issued debt are initially measured at fair 'l.'alu:
and are subsequently measured at amostized cost using the effective Intercst rate method. Ao
diffcrence betwecn the procceds inct of transaction costs) and the sertlement or
bormowings 15 reengmizcd over the bz ::14 the birmoewimgs i Lhe <latemenl gl pml
-.-___, o
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For tmde and other paysbles matuning wathin one wear from the balance sheet date, the carrving
i mis HpprosimesEie i value duc to-the short maturity of these nstmtcns.

Finaneial guaranies confracts

Fimancial guaranies conlracts sued by the Company arc those contracts that require a payment L be
made o rennilan se the Tnakder fon o hoss 3 owoes Tevause Use spocilod debtor Gils w make a payermen)
when due in accordance with the terms of & debt nstrument. Financial muarantee contracts are
recoznized initially as a liability at fair valuc, adjusiod o aosectiow costs Gl ace dicecily aibuluble
to the issuance of the guarantes.

De-recognition of financial linhility

Fimernicaal linhaliy 3% derecownized] when the obization onder #he liabaling 15 dischangod or cancelled o
expires. When an existing linancial Hahility s replaced by wnother fom the same lender on
substantially diffcrent torms. or the tenms of an existing liabilioe are substantially modifisd, such an
exchange or modification is treated as the de-recognition of the original liabiliry and the recoprition
of a new liabiline. The di MTerence in the respective eamying amounts is recognized in the statemenr of
profit and loss.

. (HT-zetting of fimancial instrumcnits

Financial asscts and financial labilities are offset, and the net amoumt is reported in the standalonz
balanee sheet if there is a currently enforceable legal right ko ofTset the recognized amounts and there
1% am inteniien o seftle on a ner basis, wo realize the assets and selle the liahilities simultaneously.

vi. Fair Valoe weasurement:

The Company measures financlal insmuonconz, such as Investment in equily insicoments, al fair vaus
at each balance sheel dule. Fair value 15 the price that would be received o sell an asser or paid w
tramstor a Hability in an orderly transaction between market pativipants at the mcaswcascnl Jdate, The
Fr value messuremnent is based on the presnmption that the transaction to s21] the asset of transfer the
“ﬂ]‘lilil}' Lak s Illu.-;:;: criher

i) Inthe principal marlet tor the asset or Tiakility, or

i} Imthe absence of a principal market, in the mosL advaniageoes matket for the asset or liability,

The principal nr the mosr advanta penis marker mnst e arcesahle by the Company

The Lur value ol 4n assel or a liability s measured using the assumptions that market paricipants
worild use wlwn prisig e aswet v liabilily, i warkel pariicipanis acin iheir economic best inenest.,
Al value mevsurement of 8 non-financial asset considers a market participant®s ability to pensrate
economic benelils by uving the asset in its highesr and best use or by selling il & snuiher marker
participant that would use the asuet in its bighest and best use.

The Company uses valuation techmigues that are appropdate in the circwnstances and [or which
sufficicnt data are available to remiure e val ue, masinmizing the vze of relevant obesrvable nputs
and minnnizing the use of unobscrvable inputs.

{
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Figure ik NPK

All aszets and liabilities for which fair value is measured or dizcloged in the linancial stalemenls are
categorizad wirthin the fair value hiesarchy, deseribed as follows, based on the lowest Tevel inpu thal
15 signmificant to the fair valie measuremant as a whobs:

Lowvel 1 — Quuolid Cumsad) ustel ) parket prives in sclive mackets Tor idenical assss or lebilides

Level & — Valuaron techniques for which the lowrest kevel inpur eat is ignificant e the Hir valee
messiremenl is direcily or indirectly obgervable

Lavel 3 — Vahuation fechnigques for wlich the lowest kel npost that ic siznificant to the for vulne
measurerient 15 unobservahble

Forthe purpose of fair value disclosures, the Company has determined classes of assers and lighilities
on the basis of the natwre, characteristics asd risks of the asser o liability and the level of the fair valec
hierurchy as explained ahove,

L8 Leascs

The determination of whether an amrangement is (ot COMANs) a (eas: 1s hased on the substance of te
srmamgenient ui the inception of the conmact, A contraet is, or contains, a lease if the contract conveye
the might b control the psz of @n identified asset for @ period in exchanee for consideraron.

The company as a Lessee

Al the commencement dule, the Company shall necognize a rizht to usc asset ac cost and & lease labilio:
4 the present values of the lease payments Uhat are not paid st that dare, The lease pavment shall be
discoumted usmg the (nlereal rale wnphal i the lease, o that mte can be readily detemmined. [ thar
rate cannot ba I-EI:I:ﬁF:.J' detanmined. the CvTIpR shall wse 1k maeremaeniol |:h:_'-r_rr.:-'-'.-'_i_1:|g 4 o

After the commencerment dule, the company shill measure the deht to use assct applving a cost made!
or measuement model. To apply 2 cosl model. the compemne: shull messure the nahe of vz assct at
cost kess any depreciation and any accnmulated impainment losses adjusted for reme asurement of fease
Habilily as mentioned ek,

After the commencemeant date, the comnpany shall measurs the lease liability by
fl‘l- ‘I:Idl'l'.l 14 U"ﬂll‘hi

Iﬂll lrl--'-'nuulnnrr EI'IF r‘ll.I.'I'l'I '|'I'II'I' ﬂ'l'l'lr'l'l'll'l'l' frl.'ln-"-'l,l.-\l"‘ 'I-‘l'l.‘ﬂl'l'ﬂ J'I.
EE L8 L R R P T GanEtiaa

Sy el T A Eiaa

(] FBedueing fhe cormving amount to reflect the lense povments meode; cnd
(e} Re-measuning the carmying ameunl L reiloct any reasscysment. or lease modifications to reflect
revized in-substance fixed lease pavments

The arranzement iz, or canmains, a lease if fulfillment of the errangement 15 depardent an the nsenfa
sprecitic asset or assets and the armanpemen] conveys o righl Lo use the assed ar assets, even i thar nght
i3 not cxplicitly specitied in an arrangement. A ledse is classified at the incepuon dale a5 o fmancs
leasz or an operoting lense,

Lhe Company hos adopred NURS 16 - Lenses, which requires the recepnition of Right-of-Use (ROT)

axzets and cornesponding lease liabilities for all leases unless specific exempions apply.

For leases with terningtion cluwses and sigmibeant unesriainty sboul the mpwtl.d bease tomm. the

LUompany has assessed that the lease does ot meet the critersa tor mmgumng_ ﬂ&qm;‘

-'_‘-\-\.i‘
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limbiliry. Instead. such leases are accounted [or as operating leases, and leass payments are cecopnizzd
s A0 expense on a straiglit-line basis over the lease temn.

The rent. agreement, anigimally execated for five vears foom 207470801, has expired snd has not ver
been renevad,

L overiainty in Lease Term: Duc w operational and swatepic uncerainties regarding the use of the
leased prevmises, the Uompany ¢annot reasonably determine the lease wnm with sufficiont certainty,
AL 2 resulr the lease has becn meated 85 an operating lease

2.1% Mon-correnl assetx hell for sale

Ibe Compauy classifics nen-vuonl sssls as bold foe sale il tweir carrying amounts are recovered
principally through a sale rather than through conhrumg use. Actions required 1o complete the sale
should indicate that it is unlikely that sipnilicand chunges lo the sale will be made o chat the decision
1o ]l wall be withdrawn. Mansgement must be commilled to the sule expactad within one vear fiom
et alades 1 I chii=ennbheation,

The criteria for held fior sale classification is regarded 2 met only when the assets or digpacal praup
iz wvuifuble for immediave sale in its present condition, cubject enly Uy trmy thal wre uwual and
custounary o sales of suchs asvets, i sale is hiphly poobable; and it will gepuinely be sold, no
abandoned. Xoa-current sxscis bokd for sale are measuned at the lower of theiwr canrying amount sod
the fair vahue less costs (0 sell. Assets und Labilitivs classificd as held for sale are presentad separarely
in the halanes cheay

Propery, plant and equipment, snd intangible asscts onec classified as held for sale’ distiibution
oaners are nat deprecisted or amorlived

As al the reporiing date, no assets of the company have been classified as Held for Sale.

220 Caupitul Munsgement

Far the purpose of the Company’s capital management. eapital inclindes issoed capicd wnd all other
equity reserves attributable W the equity holders of the compony. The Compony monages it capital
W ad e ﬁfﬁﬂﬁTﬂ it ﬁbl:iii:f o conkiniic as a gl.:l.i.l'r'.; CODSETi Ak il.l1.r|1ii.| s s eiw s b i s euel e

The capital sirnueiure of the Company 15 based on management’s judgement of the appropnate balunce
of key elements to meel ils strulegic ond duy-to-day necds. it considers the amount of capital in
praportion to the risk and manages the capiil srudure considerng changes in coonomie conditions
and the nsk characteristics of the underdying assets.

The Company’s aim is to ranslate profitable gromth to supenior cash peneration thoomph efficieni
capital management. |he Company's. policy it 1o maintain a stable and strong capital structure with o
Towws o delal oguity 2o as o maimain invesorn, creditor, usd matke confidence and 1o sustaln e
furire development and growth of its business. he Company's locus 15 on keeping a strong total
eyuily buse lo ensure independenec, and secwrity. as well as high (inuncial Nexibilite for potential
falnre hormoneangre, Af required, without impacting on the rigk profile of the Company. The Company

will ke approprisie sleps to maintain, or if necessary, adhust its capital structwe, The nanagement
opuitons Uee reswm on capiul as u:?ﬁé'-: the level of dividends 1o shareholders. The Eﬂﬂ‘_ﬂﬁﬂtﬁﬂ

"‘*. /.au k#‘f‘:ﬁ
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Fign Fimers in NPR

i% o comiinue i be uble 1o relum excess Hguidine W shareholders by continuing w distribute dividends 2.14 Reclassification of Share Issue Cost

m luture periods. Duri ) _

g : Zun i iy , ; : ; uring the corrent lscal year, shars issus costs wrnounting o NPR 720,200 relating w fiscal vesr
b "}'-"'“_‘I;.:': were made in the nhisrtives, palicias, ar prcessas fir managing capital doring the years 2080781 end NP 132,700 relating 1o fiseul vear 208 1782 were reclassified from Hdist'rlme';t a -2;':1' !
178 L : : digeat : 2! : JusTter !
ended 32* Ashadh 2U82. share capital W adjustient against retsined earnings, This reclassilication has been apnmpﬁa:elr

disclosed in the Staternent of Chanwss in Equity,
Az 4 result af this reclassification, the shere capital balance lor fecal i
| & 3 3 apit : seal weur 208008 | increased rem
221 Segment repo e ML 338, TTY.800 1 NPR A9 S00,000, while retained sArnings decreased from NPR S.AEY 681 to

The Company is engaged in the business of gencration and sale of electricity. The Chief Operating NPR 4,762,461
Diecigron Maker {C ODM) reviews the Company*s performance and allocates resoues on the basis of .
the business as a whole, Accordingly, the Company has a single operating and reportable segme:, _ Impaet of Reclassification on Equity-
amd mes separabs cegment informabon 1 preventsd. Particulars Before Reelassi P . i ) =F= r— 1
Tnformation ahoui products and services (FY 2080-81) (N PR;rﬁcnﬂﬂn Aty RE;l;I%mi’u:amn [_:;:;r]:fe# ||
The Cnmpany derives it eavenme andaly fenm the seneration and wala nf sleerricing. = = ] (- ] f s
Geographical mformation ] _ o . Share Capital 538,779 800 539 500,000 || 720,200
The Company pensrates electricity from a dnple peopraphical lecation within Nepal, and all reveme e e I
iz eamed from costomers locared in Nepal. All non-currant assstz of the Company are also located Retained x g e
e : 5482661 T3 A4, i

within Mepal, | Eamungs | = 4,762 4401 " (7242040
Informativn about major customers : —
During the vear, 100% of the Company’s revonue was denved from a single customer, Nepal
Elecrricity Authonty (NEA) wluch therefore represcuts a major customer &5 defined under WFRS 8. . et
The revenue lrom this castomer relates entirely fo the Company s solc operating scament. @g L : Bt 7Y "' 2N r{g r o
2,22 Staff bonms 1!t 7 0

o 5 o I.,-|'—'l':' ! u
A 2% benus on pet prefit on electricity income in line with the provisions of the Clectricity Act 2045, o e @ " i | 4 ﬁﬂﬁh & :.
2% bonus on dividend Income and a 10% boous on incoms from othar sources as per Bonus Act 2031 ' k‘h /' =
Mave 1o be provided o the stafl, by BHT-. However, no such bonus has vet been provided to the staffs ““*E{I.{.',;,:f. W
as the company has not samed prolil dusing te yesr. $a% ———

L pe——

2.23 SCADA Integration Fees

The Company imcurs cerlam ome-bme charges payable ke the Nepal Clecinaly Authonty {NEA)Y in
connection with prd interconnection,  SOADA  soltware  inegration, amd  control  sysiem
synchronization dwing project comemisasinning.

These charees do not result in acquisition or contral of any tangible or inangible asset by the
Company, as the relzted software and control systems renaie undar the ownership and manaygernent
al WAL

Accordimgly, such integration fues are recogmized 15 revenve expenditure in the year in which they are
incurred, in ling with NAS 28 — Intangible Assels snd the Conceptual Framework for Financial
Reporting under NFRS. This an;{r;r,mﬁl; to R 2,985,036,
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Kalanga Complex,
Dhobighat, Lalitpur-03

Pand

kbhep@gmail.com
info.kghep@gmail.com




